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SUBJECT: IDB LOAN APPLICATION FOR A FEDERAL ROADS 
PROGRAM IN MEXICO 

REF: AIDTOA-10 (DTD 11/8/77) 

1 . THIS WILL PROVIDE EMBASSY COMMENTS ON THE IDB LOAN 
APPLICATION FOR $60 MILLION DOLLARS FOR A FEDERAL ROADS 
PROGRAM IN MEXICO. IN GENERAL WE FAVOR INFRASTRUCTURE 
PROJECTS, PARTICULARLY IF THEY INCREASE THE WELFARE OF 
THE RURAL SECTOR. THE FRONTERIZA DEL NORTE ROAD WILL 
PROBABLY SERVE A RELATIVELY SMALL POPULATION. ALSO, IT 
WILL PASS NEAR THE BIG BEND NATIONAL PARK, WHICH MAY BE 
OF INTEREST TO THE U.S. NATIONAL PARK SERVICE SINCE THEY 
HAVE PREVIOUSLY OPPOSED GOM PLANS FOR AN INTERNATIONAL 
BRIDGE IN THIS AREA. THE ROADS IN THE CENTRAL AND 
SOUTHERN STATES WILL PROBABLY SERVE LARGER POPULATIONS 
THAN THOSE IN THE NORTH. FINALLY, WE THINK THAT THE 
COSTERA DEL GOLFO ROAD ALREADY EXISTS AND IS PAVED. 

2. IN EVALUATING THE BENEFIT/COST RATIO OF THE LOAN, 
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PAGE 02 MEXICO 20030 021542Z 

AID MAY WISH TO CONSIDER THAT THE RATE OF INFLATION IN 
MEXICO WAS 29 PERCENT DURING THE PERIOD AUGUST 1976 TO 
AUGUST 1977 AND OFFICIALS ARE NOW PREDICTING THAT THE 
ANNUAL INFLATION RATE FOR 1977 WILL BE ABOUT 20 TO 22 
PERCENT AND IS EXPECTED TO DROP FURTHER IN 1978. THE 
"PRIME" LENDING RATE FOR PESOS IS ABOUT 22 PERCENT 
ALTHOUGH SOME SPECIAL GOM FUNDS HAVE BEEN AVAILABLE FOR 
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AS LOW AS 16 PERCENT. LUCEY 
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